KOkKAXDUM OF COKVSRSATION ' * 


Place: UTILITT'o Office 


1. For detail# other subjects discussed eee separate wemorandua. 

, . 2i r — ' ^raieed^the^ UTILITY statedthat he was very thankful 

that his people had bad the opportunity to viait Washington and discuss the case. 
Fro® the very brief discussions he has had with hie peopls be learned that they 
ncv feel they know exactly what to go after. For exaaple, the Bulla, case is not 
important since Bulla inflated that one . 

3. UTILITY intends to use the British Blake ease to tighten up security in 
UPHILL. They will issue a nev regulation forbidding personal contact between UPHILL 
members In different departments. For ensopla, when a ooa is transferred out of a 
section, his old cohorts will not be permitted to cootintss contact with him. If 
UPHILL personnel refuse to sign such an agreement, they will be fired. He stressed 
the need of this by referring to the man in the C8 Section (he ns ver named FRIK3BH) 
vho has contacts all over UPHILL. With the nev regulation UTILITY hopes to preclude 
anyone seeing material which does not directly concern bis. Be said also that hia 
legal people are looking into the possibility of requiring all UFHILLers to sign a 
statement authorising UPHILL, if mjfceasary, to search their hemes, top their phones 
and censor their vail. C. TY&affirtSyl that this could be tofts under U. S. lav 
and thought UTILITY would have prbS&^'^Wndsr G ersasa law. U TILCT I said It was 
possible but he did not think so. Atyway/his legal experts would , investigate . He 
thought perhaps he would delay the isqjlsnsct&tioa of such a ' regulati on to prevent 
complaints being mads to Bean by UPHXLLers. In any event ba does net expect any 
difficulties after German legislation is enacted concerning sail anfitclephone 
intercepts. . 

k. Be said that be eould net 1st these security -case® drag on Indefinitely 
and that eventually tbs mittitttaB action would havo to be. a transfer of the CE man 
to an assignment where be would not bate the access now available. C 3 mentioned 
that vq bars been discussing with BSRSHJUHW the pees lbUity of surveillance, c 
***I said w» would do what we can but that the lob le difficult a 

5. £1 Z3tben eossssated cn the request for telc^ccrt^ooweamga ‘ which in one 
case would have to be placed throat the British. He ldastlfisA the target cue 
Hofmann of 'the BfF and said that we could not. do this because of the sensitivity 
involved in placing coverage on 4 BY? official through the' British* * UTILITY’ e 
first reaction was that the German Security Officer la the Ministry of Post Jam (t) 
Ludwig is paid by the British, and to gets the names of all persons on whoa intar- 
cept coverage is placed* UTILITY did not fed it was such a terrible thing that the 
British would got this inf oration through Ladwig bet ha repeated that UPHILL bad 
independent iafonwtion indicating that Ludwig does report to the British. C \J 
suggested that UPHILL consider a direct request to the. British for coverage of Hofnmn 
and UTILITY grinned, dearly indicating a negative reaction. He explained that chc 
British ore too dose to tbs BfF. He then said that ha sight consider getting some- 
thing done through Globks and Schroeder (Min Int). 


Hurtle! pants: UTILITY, 
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